Tt

yuwyq 1§21 (pouonuagur uaaq svy a3vd sty fo 1524 2y |

*JAOQE INO J3S AI8 PUBTT Y3 JO S[IBISP IoyMN,]

"900Z AIN[ ¥ pasep JuawaaIde oseyoind pue oes © BIA B PIJROO] SI AI0J0B) SIOROLIGR] BIRJ

YO1yM Uo (puer,,) 103Ue[ag ‘WelY Yeys (0F0b ‘ST USASYOS ‘UrRYeSIIS] UBSEMEY ‘L/G] SBI() UR[R(

608 68 9N 9007 AINf 7 ‘8 107 18 PaILOO] puB] Ploydsea] Jo 2091d oY) eUBPIA LI WO pairnboe pey sI0feoLqe BUoJ

:smoadsoig
sIy) Jo dep Ay Burpaoaid s1edk (7) omd ised oy Suump dnorn oy £q ssnsedoid jo uonismboe oyl 0) Supe[ar SUOHOBSURI) OU SI0M SIOY) ‘MO[3q PISO[OSIP SB PIABS

"SQIUDAGUNIUS WOAf 22.4f ST Kaadoad Y]
‘25021 ay1 Jo uoup.4s1324 Jo 230p 1y wio4f sAvaL (§) 241f Jo porad oy a1y Surnp sKaung pup SpULY fo 40192417 241 Jo SultLLmM Ul TUISUOD Y] IROYRM P21Iaff> 2q Kot pup] STy1 Sundffp 25D2IqNS ON
{L66] 42qUI0a( T UO L6/€SETTT P14 PapUiosaL S aauns pup Spupy fo 10192417 3y} fo Sutriim ut JUasuod aiyi Ioynm pagoaffe aq &vut puvy iy Sundaffo 4afsuna on

12sp2] 21 fo uOUDLISISIL
JO 210p 23 wio4f sypuowt (91) uaa1y812 upynm pagadwioo aq oys pup 1ouno)) [pdidmpy LW ay1 £q paaoaddp suonpoyfidads pup sSUIMDIP PIIDIAP YIIM 20UDPLOIID Ul 2q [IPYS SUIppIng v fo o243 2y,

SSBUIMDAD PANIDIDP YIIM 2OUDPIOIID
u1 2q oSV JIPYS pup uCISIAIQ LI ‘S€aa4ng %P spur] fo juapuduriadng ayp £q paaoiddp suoypazpp puv suoudes ‘suvd yim oUDPLOIID UL G [JYS pup] SHYI Jo 1UIUMd0]2AP-24 40 UIUIA0]PAIP Y],

S42140ND § UDUYIIDM/DI1JO — 400)f 1542f-
[oLsSnpUl — 4001f puno4s-
supuuvw Suimoqrof ayy ui sasodand [orygsnpur 10f Suipiing payoviap-muas £2.401s 2|qnop v sv (Juo pasn aq o1 s1 puvy SHYJ

“S2oUDAQUINOUD Wo4f 22.4f §1 Quadosd ay ]

95031 Y1 Jo uonupAIs18a4 fo a1p ayp wioLf savad (§) aa1f Jo porad piniur a1 Suranp szaing pup SpUvT Jo 4019241(] Y1 Jo SUNLIM Ul JUISUOD Y1 TNOYIIM P1Off> 2q Kowt pup] s1y1 Sunoaff aspaqns on

4y
(2)
(r)

)

(q)

(v)

(2)
(r)

(p.u0D) INTININOA ANV INVId TVINALVIN ANV SHILIAJOAd

4!

H-88¢81L ‘ON Auedwo)




0Te' 1t

009°8

00T°L1

000°S1

saIjow
amenbs 6601

sanjour arenbs g1 ¢

saxew
arenbs /€01

sarew
arenbs 000‘ T

00T
rqudag 0

00T
Joquaidag 01

00T THdY 0T

L00T TequIsAON
0¢ Sumdxs 1ok |

600T F2quIsos(]
1€ Sundxo s1eak ¢

6007 IGUAON
0¢ Suudxa sk ¢

sIeak ¢ Ioyuny 10§
Moua1 03 suondo
Wis 6007 AT0g
1€ Sumndxs sk ¢

9T

ccl

doysszom
Jasnoyarem K10)08]
K21038 9[3UIg

O 109foag
LA / Suiprmg
[BIDIOWWOD £210)8
100§ Jo 3201q |

2O 109fo1g
Lr/Suipimg
[BIDISWIWIOD KQI0IS
Inoy Jo $Y20[q T

Iouenbpeoy

/29130
doys K21038 24t

nue33uars],

uetrewsy] L00vC

aseq A1ddng uewrewrayy

01 % 6 100( ‘9] 2SNOY2IE M
d 3uip[mg upupy

0S xog Ione]

PUE UPS S20IN0SY 1]

Nemeres
HIN 00086

BIRUERpUSY UB[R(

anua)

[PIOISUITIO)) JUOIJIAIR AL LA
IOWISK(] PUBT UOISSAOUOT) LI
ZIE1 107 ‘6 oold

YeMRIES

LN 00086

eIeURpUSY UBE[

anua)

[BIOIQUILIO)) JUOIJIIBAL LI
JOWISI(] PUBT UOISSAOUOD) HIA]
TTET-01€1 107 *6 o019

mdwnT eeny] 00189
yodg uerer

L Ry ‘DE/E URle( ‘p'ON

pud

UpS UBHIBWY]

$30INOSTY uefeyoq
enad ueey3ued
$30IN0SIY uems
AR | M9y oy
S30IN0SAY uems
enRd eligYelip'|
A31oug v12d BUBPIoJ BIOd

dnoiny 1o £q pases) a1e sentedord Summoro] ayJ,

SNOILVYUIdO 410 4O NOILVDOT  TT1

(pJuo)) INAWIINOH ANV INVId TVIHALVIA ANV SALLIAdOdd Kq!

H-88¢81L ‘ON Auedwo)




€ctT

yuwiq 1fa] Kppuonuanr uaaq svy a8vd sy fo 1524 2y J,

‘suolvut J10 JUDAI]2.4 Y3 0} S$2I1AUDS JURLIND ST1 Sji0ddns pup [0ap1 210242Y] S1 GSY 1D UODIO] §224N0SIY VA
(TGS AN 00 A0S I1A5 MMM dj3y -224n08) “sifouaq sp1 Kofua pup waaay) 21p.40do 03 sarupduiod Surmjonfaupur 10f 2A10MpuU0I S1 2UOZ 22.4f XDJ SIY] SNY) ‘SISNOYIIDM
Surmiopfnupit pup vaip papuoq SWOISNI S /9T OV SWOISN) Yl 1apun pasuasl] s1 pa4p gy 2yl Jo ajoym ay "DisKDpp sopnsutuag ul asvq K1ddns wnajoaiad Suippag
ay1 (. gSY,,) asvg &ddng uvwpwazy fo 10jpiado pup LaUmo Y3 S1 pIOJPUDT Y] pup poy.ag uoypiodio) [oigsnpuf dfiovg uidisvi fo Kioipisqns v S1 piojpuvy YL

'$2041082Y L2 £q Pa1dnado Suiaq KJuaains s1 yowm ‘Qf oN aSNOYaUDM 10f ) 241 U0 $22UN0SIY D4JdJ 0F 12424 03 JoK poy piojpurry

YL (,.40.) uonupdnooo uof ssaunf fo ajporfig120 a3 fo 1oadsas ur (,piojpury, ) ‘pyg UpS UDUWDWIY UDIDYPg UD|PYSUDY ‘PIOPUD] 2Yi 01 UBIJLIM SDY SIVINOSIY DA %
J2I0N
yemeres
a0Jo 109fo14d nmurg 000L6
sarow 1661 L00T Ioquiag nnjulg / asnoy ‘arenbg rerozowwio)) A1) yred $22IN0SY
00L arenbs 19771 Joquades ¢ 1¢ Sundxo 1e95 | 11 doyg £2103s 221y, ‘JOO[ [ “1€€€ 10T ‘SH"ON eNd ury) wry Ae|

(p.4u0D) INTNAINOA ANV INV'Id TVINALVIN ANV SALLYAJOAd 4!

H-88¢81L ‘ON Auedwo)




vL8°86S

¥€0°809

£88°008

Y97 9TS

LST°ESS

LITOYY'T

1]

123

0c

059

174"

“J0ssexdwod Ire a[qeliod

‘wirojied /]9sso4 18 BaIe JIom 10y SunySry
‘Surprem 10J pasn duryory

‘Buruorsud) 3joq 103 pas(y “wewdmby
youaip anbio], pue 108 Sutuoisuaf, 1og

‘(urpeorun ; Surpeo] 10§ sAex /syoel
/SIAUTBIEOD TeIaUT 0) Par) *a'1) sesodind Sunjiy 10,1

JIOMm SOUBUSIUTRW

Juononnsuod uLmp sarmonns /suniojierd 0y
$5900€ 10 ([errorewt /ordoad 03) 1roddns apraoxd
01 Pa199I0 Yiomowely Arerodura) © St SUIP[OJJeIS

sanguonb pup sa218 SNOLDA *

19JON

QuISuy [9SOL(] PI[OODISTE AN IS[TA

X0g uonoun{ uonnqrsi(J Jooid uorsojdxyg

auryory Suipepm z3ong

198 Sutorsua , 1joqg aejdwo))

sopyorys pue sSur[S

198 SuIpjofyBOS

:$mo7[0] st are dnorny mo Aq pasn (000 00SINY SUIPeadx?d 9007 10quIada(] T¢ 18 St anfea j00q 1t pajipne Y asoyy) Juswdmbe pue jueld [eroiew oy vo S[IEId(]

INHAJINOA ANV INV'Id TVINALVIN 400 €71

‘suorje[ngax Jurpring

10 so[ny pue| ‘siuswaimbar £10105e1s 1USLING Yiia 0durI[dUIOd-UOU [RLISIEW AUR U] JOU SBY JIaY) ‘PRA[OAUI are sFuIp[Ing a10ym (1) puE ‘asn pue| o[qIssruiad /SUONIPUOD
asn-pue| a1 Jo Aue poydealq lou aAry (1) 9A0qe Z'Z] Pue ['7] Suonoes ur pajels soniadord ayy ‘Jorjeq pue o8pojmouy Ino Jo 1soq oy} 03 eyl 1ySuSy o1 ysim oM

(p.4u0D) INTNAINOA ANV INV'Id TVINALVIN ANV SALLYAJOAd 4!

H-88¢81L ‘ON Auedwo)




£98°69

SEL'LS

GetT

yuvyq 1f2] Kyppuonuaiur usaq svy a3nd suyy fo 3524 3y I

Suiddyg jo a8req JyIOM /

SUol $99°7/788°8 €002 neaing UeOLIW Y BISAB[EJA  UOIJEPOWIIODDY  S20INO0SAY BI9J  JoSud[ey) elod
Suiddiyg jo 93req oM /

suol $99°7/788°8 $00T nBaIng UBOLIOWY BISAB[EJA]  UOIBPOUNWIOODY  S0INOSOY BIIOJ  AIOAOISI(T BI0]

ISMOT[0] SB 918 90T qUIa09(] € 18 SB UMO M JBY) S[aSSeA 7 Y3 UO S[re1a

STHSSHA ONILSIXH 410 71

(p1u0D) INTNIINOA ANV INVTd TVISILVIN ANV STILIAJOYd 1

H-88¢81L ‘ON Auedwo)




Company No: 718388-H

13.

PROFORMA HISTORICAL FINANCIAL INFORMATION

The following sections set out the summary of our proforma Group’s financial statements based on the
assumption that our current group structure has been in existence throughout the years under review. Our
proforma Group’s consolidated financial statements have been properly compiled on the basis consistent with
those previously adopted in the preparation of the audited financial statements of Petra Resources, Petra
Fabricators and Petra Boilers and the financial statements used in the preparation of our proforma Group’s
financial statements were prepared in accordance with the approved accounting standards in Malaysia.

13.1

CONSOLIDATED INCOME STATEMENTS OF OUR PROFORMA GROUP FOR THE PAST
THREE (3) FYE 31 DECEMBER 2006

The following table sets out the summary of our proforma consolidated income statements for the past
three (3) FYE 31 December 2006. The proforma consolidated income statements for the past two (2)
FYE 31 December 2005 were prepared based on the assumption that the current structure of the Group
has been in existence throughout the financial years under review. The consolidated income statement
for the FYE 31 December 2006 was based on the audited financial statements of the Group. The
consolidated income statements should be read in conjunction with the accompanying notes and
assumptions included in the Reporting Accountants’ Letter on the Proforma Consolidated Financial
Information for the three (3) FYE 31 December 2006 and the analysis on our past operating results and
financial position in Sections 13.4 and 14 of this Prospectus respectively.

FYE FYE FYE
31.12.2004 31.12.2005 31.12.2006
RM’000 RM’000 RM’000
Revenue 161,092 417,299 431,349
Gross profit 35,249 82,480 84,012
EBITDA 16,561 54,030 65,239
PBT A) 12,012 33,287 40,559
Tax expense (3,476) (9,091) (11,825)
PAT (B) 8,536 24,196 28,734
Gross profit margin (%) 21.9 19.8 19.5
PAT margin (%) 53 58 6.7
Assumed number of Shares in issue (before © 84,000 84,000 84,000
Public Issue and Bonus Issue) ("000)
- Gross EPS (sen) (A(C) 14.3 39.6 48.3
- Net EPS (sen) (BY(C) 10.2 28.8 34.2

There were no exceptional and extraordinary items during the financial years under review. Ng & Co.
is the appointed Auditors of our Company and our subsidiary companies and has reported on the
financial statements for the 3 FYE 31 December 2006 without any audit qualification and/or emphasis
of matter, except as follows:-

Petra Resources

The auditors’ report of the ultimate holding company, Petra Perdana for the FYE 31 December 2004
contained an emphasis of matter on a disputed trade receivable balance in Petra Resources of
approximately RM7.4 million in respect of a disputed unit of measurement for work completed in

previous financial years.

The auditors’ reports of Petra Resources for the financial years ended 31 December 2004 to 2006 were
reported on without any qualification or emphasis of matter.
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13.

PROFORMA HISTORICAL FINANCIAL INFORMATION (Cont’d)

Petra Fabricators

The auditors’ reports for the FYE 31 December 2004 and 2005 contained an emphasis of matter on the
following:-

(a a litigation undertaken by a supplier against Petra Fabricators for an amount of approximately
RM1.1 million. Petra Fabricators initiated a counter claim against the third party for an

amount of RM2.0 million for rectification work performed; and

(b) an amount of approximately RM1.7 million included in other receivables, being rectification
costs to replace defective parts supplied by a supplier referred to in paragraph (a) above.

The Directors are of the opinion that the rectification costs of RM1.7 million included in other
receivables are recoverable in full from the supplier, and no provision is required to write down the

amount.

The Directors, based on legal advice, are of the opinion that no liability will arise from the litigation.
Additional information on this litigation is disclosed in Section 19.6 of this Prospectus.

The rest of this page has been intentionally left blank
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13. PROFORMA HISTORICAL FINANCIAL INFORMATION (Cont’d)

132  CONSOLIDATED CASH FLOW STATEMENT OF OUR GROUP FOR THE FYE 31
DECEMBER 2006

You should read the consolidated cash flow summary of our Group for the FYE 31 December 2006
together with the Reporting Accountants’ Letter on the Proforma Consolidated Financial Information
for the three (3) FYE 31 December 2006 and the analysis on our past operating results and financial
position in Sections 13.4 and 14 of this Prospectus respectively.

FYE 31.12.2006

RM’000
CASH FLOWS FROM OPERATING ACTIVITIES
Profit before taxation 40,559
Adjustments for:-
Depreciation of property, plant and equipment 14,688
Bad debt 109
Property, plant and equipment written off 10
Interest expense 10,394
Interest income (402)
Gain on disposal of property, plant and equipment (99)
Operating profit before working capital changes 65,259
Increase in inventories (10,012)
Increase in trade and other receivables (39,011)
Decrease in trade and other payables (5,722)
Increase in amount owing by customers on contracts (9,363)
Increase in amount owing to customers on contracts 1,199
Decrease in amount owing to holding company (57,855)
Net increase in amount owing by related companies 74,095
CASH FROM OPERATIONS 17,990
Tax paid (2,999)
NET CASH FROM OPERATING ACTIVITIES 14,991
CASH FLOWS FOR INVESTING ACTIVITIES
Proceeds from disposal of property, plant and equipment 388
Purchase of property, plant and equipment (8,502)
Withdrawal of fixed deposits 1,197
Interest income 402
NET CASH FOR INVESTING ACTIVITIES (6,515)
CASH FLOWS FOR FINANCING ACTIVITIES
Repayment of hire purchase payables (273)
Repayment of term loan (687)
Drawdown from revolving credit 8,000
Dividend paid (8,957)
Issuance of shares *
Interest expense (10,394)
NET CASH FOR FINANCING ACTIVITIES (12,311)
NET DECREASE IN CASH AND CASH EQUIVALENTS (3,835)
CASH AND CASH EQUIVALENTS AT BEGINNING OF FINANCIAL YEAR 32,058
CASH AND CASH EQUIVALENTS AT END OF FINANCIAL YEAR 28,223
Note:
* RM?2
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13.3

PROFORMA CONSOLIDATED BALANCE SHEETS AS AT 31 DECEMBER 2006 AFTER
INCORPORATING THE EFFECTS OF THE FLOTATION SCHEME

The following table sets out the consolidated balance sheets of our proforma Group as at 31 December
2006, assuming that the Repayment, Public Issue, Bonus Issue and utilisation of proceeds had been
completed as at that date. The proforma consolidated balance sheets are presented for illustrative
purposes only and you should read it in conjunction with the accompanying notes and assumptions to
the proforma consolidated balance sheets included in the Reporting Accountants’ Letter on the
Proforma Consolidated Financial Information as set out in Section 13.4 of this Prospectus.

As at 31 Proforma IV
December Proforma I Proforma Il Proforma ITI Utilisation
2006 Repayment  Public Issue  Bonus Issue of Proceeds
RM'000 RM'000 RM'000 RM'000 RM'000
ASSETS
NON-CURRENT ASSETS
Property, plant and equipment 159,701 159,701 159,701 159,701 159,701
Deferred taxation 6 6 6 6 6
159,707 159,707 159,707 159,707 159,707
CURRENT ASSETS
Inventories 32,399 32,399 32,399 32,399 32,399
Trade and other receivables 184,676 184,676 184,676 184,676 184,676
Amount owing by customers for contract works 12,746 12,746 12,746 12,746 12,746
Amount owing by related companies 23 23 23 23 23
Tax refundable 2,489 2,489 2,489 2,489 2,489
Fixed deposits with licensed bank 15,051 - - - -
Cash and bank balances 16,385 11,436 131,956 131,956 27,756
263,769 243,769 364,289 364,289 260,089
TOTAL ASSETS 423,476 403,476 523,996 523,996 419,796
EQUITY AND LIABILITIES
CAPITAL AND RESERVES
Share capital 42,000 42,000 65,000 97,500 97,500
Share premium - - 97,520 65,020 60,820
Merger deficit (31,000) (31,000) (31,000) (31,000) (31,000)
Retained profits 77,092 77,092 77,092 77,092 77,092
88,092 88,092 208,612 208,612 204,412
CURRENT LIABILITIES
Trade and other payables 56,011 56,011 56,011 56,011 56,011
Amount owing to customers for contract works 7,365 7,365 7,365 7,365 7,365
Amount owing to holding company 181,991 161,991 161,991 161,991 61,991
Amount owing to related companies 55,112 55,112 55,112 55,112 55,112
Provision for taxation 235 235 235 235 235
Hire purchase payables 288 288 288 288 288
Short-term bank borrowings 14,159 14,159 14,159 14,159 14,159
315,161 295,161 295,161 295,161 195,161
NON-CURRENT LIABILITIES
Deferred taxation 19,513 19,513 19,513 19,513 19,513
Hire purchase payables 710 710 710 710 710
20,223 20,223 20,223 20,223 20,223
TOTAL LIABILITIES 335,384 315,384 315,384 315,384 215,384
TOTAL LIABILITIES AND EQUITY 423,476 403,476 523,996 523,996 419,796
Number of Shares in issue ('000) 84,000 84,000 130,000 195,000 195,000
NTA (RM'000) 88,092 88,092 208,612 208,612 204,412
NTA per ordinary share (RM) 1.05 1.05 1.60 1.07 1.05
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134  REPORTING ACCOUNTANTS ’° LETTER ON THE PROFORMA CONSOLIDATED
FINANCIAL INFORMATION FOR THE 3 FYE 31 DECEMBER 2006

(Prepared for inclusion in the Prospectus)

HOI’\Nath Horwath arno 1018

Kuala Lumpur Office
Chartered Accountants

Level 16 Tower C
4 June 2007 Megan Avenue li
12 Jalan Yap Kwan Seng

. 50450 Kuala Lumpur
The Board of Directors P

Petra Energy Berhad 603.2166.0000 Main
4, Jalan 3/3C, 603.2166.1000 Fax
Batu 7, Jalan Ipoh,
68100 Kuala Lumpur.

www.horwath.com.my
horwath@po.jaring.my

Dear Sirs

PETRA ENERGY BERHAD (“PETRA ENERGY?”)
PROFORMA CONSOLIDATED FINANCIAL INFORMATION
FOR THE FINANCIAL YEARS ENDED 31 DECEMBER 2004 TO 2006

We have reviewed the proforma consolidated financial information of Petra Energy and its
subsidiaries (“Petra Energy Group” or “the Group”) for the financial years ended 31 December
2004 to 2006, together with the accompanying notes thereto, for which the Directors are solely
responsible, as set out in the accompanying statements (initialled by us for the purpose of
identification only) prepared for illustrative purposes for inclusion in the Prospectus of Petra
Energy to be dated 26 June 2007.

It is our responsibility to form an opinion on the proforma consolidated financial information as
required by the Prospectus Guidelines in respect of Public Offerings issued by the Securities
Commission and to report our opinion to you.

Our work, which involved no independent examination of any of the underlying financial
information, consisted primarily of comparing the unadjusted financial information with the audited
financial statements, considering the evidence supporting the adjustments, and discussing the
proforma consolidated financial information with the Directors of the Group.

As the proforma consolidated financial information has been prepared for illustrative purposes
only, such information may not, because of its nature, reflect the actual financial position, results
and cash flows of the Group. Further, such information does not purport to predict the future
financial position, results and cash flows of the Group.

In our opinion,

(a) the proforma consolidated financial information has been properly prepared on the basis
set out in the accompanying notes to the proforma financial information and such basis
are consistent with the accounting policies of Petra Energy Group;

(b) the financial statements used in the preparation of the proforma consolidated financial
information were prepared in accordance with applicable MASB approved accounting
standards in Malaysia; and

() each material adjustment made to the information used in the preparation of the proforma

consolidated financial information is appropriate for the purposes of preparing such
proforma consolidated financial information.

Horwath Offices in Malaysia:
Johor Bahru « Klang . Kota Kinabalu « Kuala Lumpur « Kuching « tabuan . Melaka - Penang « Prai
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Horwath

We understand that this letter will be used solely for the purpose stated above. As such, this letter
should not be used for any other purpose without our prior written consent. Neither the firm nor
any member or employee of the firm undertakes responsibility arising in any way whatsoever to
any party in respect of this letter contrary to the aforesaid purpose.

Yours faithfully

ol

Horwath Lee Kok Wai
Firm No : AF 1018 Approval No : 2760/06/08 (J)
Chartered Accountants Partner

Horwath Offices in Malaysia:
Johor Bahru « Klang « Kota Kinabalu « Kuala Lumpur « Kuching . Labuan . Melaka « Penang
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PETRA ENERGY BERHAD (“PETRA ENERGY”) AND ITS SUBSIDIARIES (“PETRA ENERGY
GROUP”)

PROFORMA CONSOLIDATED FINANCIAL INFORMATION

1. PROFORMA GROUP AND BASIS OF PREPARATION

1.1 Proforma Group
The proforma consolidated financial information of Petra Energy Group, comprising the
financial information of Petra Energy, Petra Resources Sdn. Bhd. (“Petra Resources”),
Petra Fabricators Sdn. Bhd. (“Petra Fabricators”) and Petra Boilers Sdn. Bhd. (“Petra

Boilers”), are presented for the purpose of illustration only.

The relevant financial periods for the purpose of this report (“Relevant Financial Periods”)
are as follows:-

Relevant Financial Periods

Company

Petra Energy Financial period (“FP”) from 16 December 2005 to 31
December 2006

Petra Resources Financial years ended (“FY”) 31 December 2004 to 2006

Petra Fabricators FY 31 December 2004 to 2006

Petra Boilers FY 31 December 2004 to 2006

Group

Petra Energy Group Financial year (“FY”) ended 31 December 2006 *

Note:-

* - The Group’s consolidated financial statements were consolidated using the merger method of
consglidation. The 2006 consolidated financial statements included the financia!l statements of Petra
Energy for the financial period ended 31 December 2006 and the financial statements of the
subsidiaries for the financial year ended 31 December 20086.
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PETRA ENERGY BERHAD (“PETRA ENERGY”) AND ITS SUBSIDIARIES (“PETRA ENERGY
GROUP”)

PROFORMA CONSOLIDATED FINANCIAL INFORMATION (CONT’D)
1. PROFORMA GROUP AND BASIS OF PREPARATION (CONT’D)

11 Proforma Group (Cont’d)

The proforma consolidated financial information of Petra Energy Group is prepared on the
assumption that Petra Energy Group had been in existence throughout the financial years
ended 31 December 2004 and 2005. The consolidated financial information for FY 31
December 2006 is based on the audited financial statements of the Group. The proforma
consolidated financial information comprises the following:-

Section2 - Proforma Consolidated Income Statements for the Relevant Financial
Periods;

Section 3 - Proforma Consolidated Balance Sheets as at 31 December 2006;

Section4 - Proforma Statement of Assets and Liabilities; and

Section 5 - Proforma Consolidated Cash Flow Statement for FY 2006.
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PETRA ENERGY BERHAD (“PETRA ENERGY”’) AND ITS SUBSIDIARIES (“PETRA ENERGY
GROUP”)

PROFORMA CONSOLIDATED FINANCIAL INFORMATION (CONT’D)
1.1 Proforma Group (Cont’d)

The proforma consolidated financial information together with the accompanying notes
thereto have been prepared solely for illustrative purposes, to show the effects of the
following scheme had the scheme been implemented and completed throughout the
Relevant Financial Periods.

The listing scheme comprises the following:-

(a) repayment of the amount owing to its holding company, Petra Perdana Berhad
(“Petra Perdana”) of RM20 million by way of cash prior to Petra Energy’s listing;

(b) public issue of 46,000,000 new ordinary shares of RM0.50 each at an issue price
of RM2.62 per ordinary share (“Public Issue”) which will be allocated and allotted
in the following manner:-

(1) 6,535,000 new ordinary shares of RM0.50 each for application by the
Malaysian public;

(i) 26,200,000 new ordinary shares of RMO0.50 each for placement to
identified Bumiputera investors approved by the Ministry of International
Trade and industry;

(iii) 6,500,000 new ordinary shares of RM0.50 each for placement to identified
investors;

(iv) 6,765,000 new ordinary shares of RM0.50 each for application by the
shareholders of Petra Perdana;

() bonus issue of 65,000,000 new ordinary shares of RM0.50 each to be issued to all
existing shareholders of Petra Energy on the basis of 1 new ordinary share of
RMGO0.50 each for every 2 existing ordinary shares of RM0.50 each held after the
Public Issue (“Bonus Issue’); and

(d) the listing of and quotation for the entire enlarged issued and paid-up share capital

of Petra Energy comprising 195,000,000 ordinary shares of RM0.50 each on the
Main Board of the Securities Exchange.
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13.

PROFORMA HISTORICAL FINANCIAL INFORMATION (Cont’d)

PETRA ENERGY BERHAD (“PETRA ENERGY”) AND ITS SUBSIDIARIES (“PETRA ENERGY
GROUP”)

PROFORMA CONSOLIDATED FINANCIAL INFORMATION (CONT’D)

1.
1.2

PROFORMA GROUP AND BASIS OF PREPARATION (CONT’D)
Basis of Preparation

The proforma consolidated financial information is prepared using the audited financial
statements of Petra Energy, Petra Resources and Petra Fabricators for the Relevant
Financial Periods. The financial statements of Petra Boilers have been included in the
consolidated financial statements of Petra Fabricators.

The proforma consolidated financial information has been prepared in accordance with
applicable MASB approved accounting standards in Malaysia consistent with those
previously adopted in the preparation of the audited financial statements of Petra Energy
Group as at 31 December 2006, and after incorporating adjustments that are appropriate
for the preparation of the proforma consolidated financial information.

The proforma consolidated financial statements have been prepared using the merger
method. Under the merger method, the difference between the acquisition cost and the
nominal value of the share capital of the subsidiary is taken to the merger reserve or deficit,
as appropriate.

Intragroup transactions, balances and unrealised gains on transactions are eliminated;
unrealised losses are also eliminated unless cost cannot be recovered. Where necessary,
adjustments are made to the financial statements of subsidiaries to ensure consistency of
accounting policies with those of the Group.
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13. PROFORMA HISTORICAL FINANCIAL INFORMATION (Cont’d)

PETRA ENERGY BERHAD (“PETRA ENERGY”) AND ITS SUBSIDIARIES (“PETRA ENERGY
GROUP”)

PROFORMA CONSOLIDATED FINANCIAL INFORMATION (CONT’D)

2. PROFORMA CONSOLIDATED INCOME STATEMENTS OF PETRA ENERGY GROUP

Proforma Audited

FY 2004 FY 2005 FY 2006

RM'000 RM'000 RM'000
Revenue 161,092 417,299 431,349
Cost of sales (125,843) (334,819) (347,337)
Gross profit ("GP") 35,249 82,480 84,012
Other operating income 1,055 1,229 1,906
36,304 83,709 85,918
Operating expenses (23,320) (41,188) (34,965)
Profit from operations 12,984 42,521 50,953
Finance costs (972) (9,234) (10,394)
Profit before taxation ("PBT") 12,012 33,287 40,559
Depreciation 4,291 12,890 14,688
Interest expense 452 8,148 10,394
Interest income (194) (295) (402)

Earnings before interest, depreciation and

taxation 16,561 54,030 65,239
Depreciation (4,291) (12,890) (14,688)
Interest expense (452) (8,148) (10,394)
Interest income 194 295 402
PBT 12,012 33,287 40,559
Taxation {3,476) (9,091) (11,825)
Profit after taxation ("PAT") 8,536 24,196 28,734
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13. PROFORMA HISTORICAL FINANCIAL INFORMATION (Cont’d)

PETRA ENERGY BERHAD (“PETRA ENERGY”’) AND ITS SUBSIDIARIES (“PETRA ENERGY
GROUP”)

PROFORMA CONSOLIDATED FINANCIAL INFORMATION (CONT’D)

2. PROFORMA CONSOLIDATED INCOME STATEMENTS OF PETRA ENERGY GROUP (CONT’D)
Proforma Audited
FY 2004 FY 2005 FY 2006
RM'000 RM'000 RM'000
GP margin (%) 21.9 19.8 19.5
PBT margin (%) 7.5 8.0 9.4
PAT margin (%) 5.3 5.8 6.7
Effective tax rate (%) 28.9 27.3 292
Interest coverage ratio (times) 276 51 49
Cost of sales A 104,725 162,575 124,090
Inventories turnover period (months) 3.6 1.7 3.1
Trade receivables turnover period (months) 3.6 3.9 50
Purchases M 116,874 207,256 211,142
Trade payables turnover period (months) 2.0 2.9 22
Total interest bearing borrowings (RM'000) 4,121 172,506 157,130
Gearing ratio (times) 0.1 2.9 1.8
Assumed number of ordinary shares in issue
of RM0.50 each # ('000) 84,000 84,000 84,000
Gross earnings per share ("EPS") based on assumed
number of shares in issue * (RM) 0.14 0.40 0.48
Net EPS based on assumed number of shares
in issue * (RM) 0.10 0.29 0.34
Enlarged number of ordinary shares of RM0.50 each
in issue ** ('000) 130,000 130,000 130,000
Gross EPS based on enlarged number of shares ##
(RM) 0.09 0.26 0.31
Net EPS based on enlarged number of shares ##
(RM) 0.07 0.19 0.22
Notes.-
() ~ - Costof sales comprised movement in inventories, purchases and consumables during the Relevant
Financial Periods.
(i) " - Purchases were in respect of total direct costs incurred, and excluded direct labour costs,
depreciation charged and purchases from related companies/parties.
(i) # -  Assumed number of ordinary shares in issue before the Public Issue and Bonus Issue.
(iv) * - The Gross EPS and Net EPS were computed by dividing the PBT and PAT respectively by the

assumed number of shares in issue during the Relevant Financial Periods.

(v) ™ - Enlarged number of ordinary shares in issue after the Public Issue but prior to the
implementation of Bonus Issue.

(iv) ## -  The Gross EPS and Net EPS were computed by dividing the PBT and PAT respectively by the
enlarged number of shares during the Relevant Financial Periods.
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13. PROFORMA HISTORICAL FINANCIAL INFORMATION (Cont’d)

PETRA ENERGY BERHAD (“PETRA ENERGY”) AND ITS SUBSIDIARIES (“PETRA ENERGY
GROUP”)

PROFORMA CONSOLIDATED FINANCIAL INFORMATION (CONT’D)

3. PROFORMA CONSOLIDATED BALANCE SHEETS OF PETRA ENERGY GROUP
As at 31 Proforma IV
December Proformal Proformall Proformalil Utilisation
2006 Repayment Public Issue Bonus Issue of Proceeds
Note RM'000 RM'000 RM'000 RM'000 RM'000
ASSETS

NON-CURRENT ASSETS
Property, plant and

equipment 35 159,701 159,701 159,701 159,701 159,701

Deferred taxation 3.6 6 6 6 6 6
159,707 159,707 159,707 159,707 159,707

CURRENT ASSETS

Inventories 37 32,399 32,399 32,399 32,399 32,399

Trade and other

receivables 38 184,676 184,676 184,676 184,676 184,676

Amount owing by
customers for contract

works 3.9 12,746 12,746 12,746 12,746 12,746

Amount owing by related

companies 3.10 23 23 23 23 23

Tax refundable 2,489 2,489 2,489 2,489 2,489

Fixed deposits with

licensed bank 3.1 15,051 - - - -

Cash and bank balances 312 16,385 11,436 131,956 131,956 27,756
263,769 243,769 364,289 364,289 260,089

TOTAL ASSETS 423,476 403,476 523,996 523,996 419,796
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13. PROFORMA HISTORICAL FINANCIAL INFORMATION (Cont’d)

PETRA ENERGY BERHAD (“PETRA ENERGY”) AND ITS SUBSIDIARIES (“PETRA ENERGY
GROUP”)

PROFORMA CONSOLIDATED FINANCIAL INFORMATION (CONT’D)

3. PROFORMA CONSOLIDATED BALANCE SHEETS OF PETRA ENERGY GROUP (CONT’D)
As at 31 Proforma IV
December Proformal Proformall Proformalll Utilisation
2006 Repayment Public issue Bonuslssue of Proceeds
Note RM'000 RM'000 RM'000 RM'000 RM'000

EQUITY AND LIABILITIES
CAPITAL AND RESERVES

Share capital 3.13 42,000 42,000 65,000 97,500 97,500
Share premium 3.14 - - 97.520 65,020 60,820
Merger deficit 3.15 (31,000) (31,000) (31,000) (31,000) (31,000)
Retained profits 77,092 77,092 77,092 77,092 77.092

88,092 88,092 208,612 208,612 204,412

CURRENT LIABILITIES

Trade and other payables  3.16 56,011 56,011 56,011 56,011 56,011
Amount owing to

customers for contract

works 3.9 7,365 7,365 7,365 7,365 7,365

Amount owing to holding

company 3.17 181,991 161,991 161,991 161,991 61,991

Amount owing to related

companies 3.10 55,112 55,112 55,112 55,112 55,112

Provision for taxation 235 235 235 235 235

Hire purchase payables 3.18 288 288 288 288 288

Short-term bank borrowings 3.19 14,159 14,159 14,159 14,159 14,159
315,161 295,161 295,161 295,161 195,161

NON-CURRENT

LIABILITIES

Deferred taxation 3.6 19,513 19,513 19,513 18,513 19,613

Hire purchase payables 3.18 710 710 710 710 710
20,223 20,223 20,223 20,223 20,223

TOTAL LIABILITIES 335,384 315,384 315,384 315,384 215,384

TOTAL LIABILITIES AND

EQUITY 423,476 403,476 523,996 523,996 419,796

Number of ordinary shares

in issue of RM0.50 each

('000) 84,000 84,000 130,000 195,000 195,000

Net tangible assets ("NTA")

(RM'000) 88,092 88,092 208,612 208,612 204,412

NTA per ordinary share (RM) 1.05 1.05 1.60 1.07 1.05
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13.

PROFORMA HISTORICAL FINANCIAL INFORMATION (Cont’d)

PETRA ENERGY BERHAD (“PETRA ENERGY”) AND ITS SUBSIDIARIES (“PETRA ENERGY
GROUP”)

PROFORMA CONSOLIDATED FINANCIAL INFORMATION (CONT’D)

3.

3.1

3.2

3.3

3.4

PROFORMA CONSOLIDATED BALANCE SHEETS OF PETRA ENERGY GROUP (CONT’D)

Proforma i

Proforma | incorporates a cash repayment by Petra Energy to its holding company, Petra
Perdana Berhad of RM20 million.

Proforma 1l

Proforma Il incorporates the effects of Proforma 1 and the Public Issue.,

Proforma lll
Proforma Il incorporates the effects of Proforma Il and the Bonus Issue.

The Bonus Issue is to be capitalised from the share premium account arising from the
Public Issue.

Proforma IV

Proforma IV incorporates the effects of Proforma Il and the proposed utilisation of
proceeds. The proceeds will be utilised as follows:-

RM’000

Repayment of amount owing to the holding company,

Petra Perdana Berhad 100,000
Working capital 16,320
Estimated listing expenses 4,200

120,520

The estimated listing expenses of RM4.2 million have been debited against the share
premium account.
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13.

PROFORMA HISTORICAL FINANCIAL INFORMATION (Cont’d)

PETRA ENERGY BERHAD (“PETRA ENERGY”) AND ITS SUBSIDIARIES (“PETRA ENERGY
GROUP”)

PROFORMA CONSOLIDATED FINANCIAL INFORMATION (CONT’D)

3.

3.5

3.6

PROFORMA CONSOLIDATED BALANCE SHEETS OF PETRA ENERGY GROUP (CONT’D)

PROPERTY, PLANT AND EQUIPMENT

At 31.12.2006

Vessels

Leasehold land

Leasehold building

Plant and machinery

Cabin, field and workshop equipment
Motor vehicles

Furniture, fittings and office equipment
Others

Building-in-progress

DEFERRED TAXATION

At 1.1.2006

Recognised in the income statement

At 31.12.2006

At Accumulated Net

Cost Depreciation Book Value
RM'000 RM'000 RM'000

135,795 (12,197) 123,598
7,721 {374) 7,347
5,772 (2,859) 2,913
10,786 (7,883) 2,903
30,155 (11,577) 18,578
3,565 (2,016) 1,549
3,685 (2,840) 845
7,606 (5,916) 1,690
278 - 278
205,363 (45,662) 159,701

RM’000

9,035
10,472

19,507

The deferred taxation is mainly in respect of accelerated capital allowances.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set
off current tax assets against current tax liabilities and when the deferred taxes relate to the

same tax authority.
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13.

PROFORMA HISTORICAL FINANCIAL INFORMATION (Cont’d)

PETRA ENERGY BERHAD (“PETRA ENERGY”) AND ITS SUBSIDIARIES (“PETRA ENERGY
GROUP”)

PROFORMA CONSOLIDATED FINANCIAL INFORMATION (CONT’D)

3.
3.6

3.7

PROFORMA CONSOLIDATED BALANCE SHEETS OF PETRA ENERGY GROUP (CONT’D)
DEFERRED TAXATION (CONT’D)

The following amounts, determined after appropriate offsetting, are shown in the balance
sheet:-

RM'000
Deferred tax assets ()
Deferred tax liabilities 19,513
19,507

The component of deferred tax assets and liabilities at the end of the financial year are as
follows:-

RM'000
Deferred tax assets:-
Accelerated capital allowances 2
Others (8)
()
Deferred tax liabilities:-
Accelerated capital allowances 19,596
Others (83)
19,513
INVENTORIES
RM'000
At costs:-
Finished goods 3,695
Work-in-progress 19,410
Goods-in-transit 7,337
Raw materials 272
Consumables 1,685
32,399
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13. PROFORMA HISTORICAL FINANCIAL INFORMATION (Cont’d)

PETRA ENERGY BERHAD (“PETRA ENERGY”) AND ITS SUBSIDIARIES (“PETRA ENERGY
GROUP")

PROFORMA CONSOLIDATED FINANCIAL INFORMATION (CONT’D)
3. PROFORMA CONSOLIDATED BALANCE SHEETS OF PETRA ENERGY GROUP (CONT'D)

3.8 TRADE AND OTHER RECEIVABLES

RM'000
Trade receivables 187,211
Allowances for doubtful debts (7,478)
179,733
Other receivables, deposits and prepayments 4,943
184,676

The normal trade credit terms range from 30 to 60 days. Other credit terms are assessed
and approved on a case-by-case basis.

Included in gross trade receivables is an amount of approximately RM7.4 million which
related to income recognised in the previous financial year by a subsidiary on disputed unit
of measurement of work completed. Specific allowance for the full amount had been made
in the previous financial year in the financial statements of the subsidiary.

Included in other receivables of the Group is an amount of approximately RM1.7 million for
cost incurred on rectification work. Legal action was taken against the creditor for the
recovery of cost incurred as stated in Note 3.20 below.

The foreign currency exposure profile of the trade and other receivables is as follows:-

RM'000
United States Dollar 23,971
Singapore Doliar 48
Brunei Dollar 133
Pound Sterling 295
Euro 603
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13. PROFORMA HISTORICAL FINANCIAL INFORMATION (Cont’d)

PETRA ENERGY BERHAD (“PETRA ENERGY”) AND ITS SUBSIDIARIES (“PETRA ENERGY
GROUP”)

PROFORMA CONSOLIDATED FINANCIAL INFORMATION (CONT’D)
3. PROFORMA CONSOLIDATED BALANCE SHEETS OF PETRA ENERGY GROUP (CONT’D)

3.9 AMOUNT OWING BY/(To) CUSTOMERS FOR CONTRACT WORKS

RM'000

Contract expenditure 36,548
Add: Attributable profits less losses 10,204
46,752
Less: Progress billings (41,371)
5,381

Amount owing by customers for contract works 12,746
Amount owing to customers for contract works (7,365)
5,381

3.10 AMOUNT OWING BY/(TO) RELATED COMPANIES

The amounts owing are unsecured, interest-free and not subject to fixed terms of
repayments.

3.11  FIXED DEPOSITS WITH LICENSED BANKS

RM'000
As at 31.12.2006 15,051
Repayment to holding company before listing (15,051)

As per Proforma /I/IIINV

The effective interest rates of the Group's fixed deposits range from 2.40% to 3.70% per
annum. All deposits have maturity terms of less than one year.

Included in the Group’s fixed deposits is an amount of RM320,948 charged to secure
banking facilities granted to the Group.
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13.

PROFORMA HISTORICAL FINANCIAL INFORMATION (Cont’d)

PETRA ENERGY BERHAD (“PETRA ENERGY”) AND ITS SUBSIDIARIES (“PETRA ENERGY
GROUP”)

PROFORMA CONSOLIDATED FINANCIAL INFORMATION (CONT’D)

3.

PROFORMA CONSOLIDATED BALANCE SHEETS OF PETRA ENERGY GROUP (CONT’D)

3.12 CASH AND BANK BALANCES

3.13

RM'000
As at 31.12.2006 16,385
Repayment to holding company before listing (4,949)
As per Proforma | 11,436
Proceeds from Public Issue 120,520
As per Proforma II/111 131,956
Listing expenses (4,200)
Repayment to holding company (100,000)
As per Proforma IV 27,756

SHARE CAPITAL

As at the date of this letter, the authorised share capital of Petra Energy is
RM500,000,000 comprising 1,000,000,000 ordinary shares of RM0.50 each.

The issued and paid-up share capital of Petra Energy as of the date of this letter is
RM42,000,000 comprising 84,000,000 ordinary shares of RM0.50 each.

The movements in the issued and paid-up share capital of Petra Energy are as follows:-

Number of Amount of

Ordinary Share

Shares Capital

'000 RM'000

Issued and fully paid-up ordinary shares of RM0.50 each

As at 31.12.2006/Proforma | 84,000 42,000
Public Issue 46,000 23,000
As per Proforma Il 130,000 65,000
Bonus Issue 65,000 32,500
As per Proforma {11/IV 195,000 97,500
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13.

PROFORMA HISTORICAL FINANCIAL INFORMATION (Cont’d)

PETRA ENERGY BERHAD (“PETRA ENERGY”) AND ITS SUBSIDIARIES (“PETRA ENERGY
GROUP”)

PROFORMA CONSOLIDATED FINANCIAL INFORMATION (CONT’D)

3.

3.14

3.15

3.16

PROFORMA CONSOLIDATED BALANCE SHEETS OF PETRA ENERGY GROUP (CONT’D)
SHARE PREMIUM

The movements in the share premium account are as follows:-

RM'000

As per Proforma | -

Public Issue 97,520
As per Proforma Il 97,520
Bonus Issue (32,500)
As per Proforma Il 65,020
Estimated listing expenses (4,200)
As per Proforma {V 60,820

The share premium is not distributable by way of cash dividends and may be utilised only
in the manner set out in Section 60(3) of the Companies Act, 1965.

MERGER DEFICIT
The merger deficit arose from an internal reorganisation using the merger method of

accounting.

TRADE AND OTHER PAYABLES

RM'000
Trade payables 39,307
Other payables and accruals 16,704
56,011

The normal trade credit terms granted to the Group range from 30 to 60 days.
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13. PROFORMA HISTORICAL FINANCIAL INFORMATION (Cont’d)

PETRA ENERGY BERHAD (“PETRA ENERGY”) AND ITS SUBSIDIARIES (“PETRA ENERGY
GROUP”)

PROFORMA CONSOLIDATED FINANCIAL INFORMATION (CONT’D)
3. PROFORMA CONSOLIDATED BALANCE SHEETS OF PETRA ENERGY GROUP (CONT’D)
3.16 TRADE AND OTHER PAYABLES (CONT’D)

The foreign currency exposure profile of trade and other payables is as follows:-

RM'000
United States Dollar 4,013
Singapore Dollar 494
Brunei Dollar 70
Pound Sterling 106
Euro 357
Australia Dollar 449
New Zealand Dollar 8

3.47 AMOUNT OWING TO HOLDING COMPANY

RM'000
As at 31.12.2006 181,991
Repayment before listing (20,000)
As per Proforma I/1I/1H1 161,991
Repayment utilising proceeds from Public issue (100,000)
As per Proforma IV 61,991

The amount owing was unsecured, interest-free and not subject to fixed terms of
repayment. Included in the amount owing to the holding company as at 31 December
2006 was an amount of approximately RM142.0 million which bore interest at rates
ranging from 5.40% to 6.85% per annum.
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13. PROFORMA HISTORICAL FINANCIAL INFORMATION (Cont’d)

PETRA ENERGY BERHAD (“PETRA ENERGY”) AND ITS SUBSIDIARIES (“PETRA ENERGY
GROUP”)

PROFORMA CONSOLIDATED FINANCIAL INFORMATION (CONT’D)
3. PROFORMA CONSOLIDATED BALANCE SHEETS OF PETRA ENERGY GROUP (CONT’D)

3.18 HIRE PURCHASE PAYABLES

RM'000

Future minimum hire purchase payments 1,148
Less: Future finance charges (150)
Present value of hire purchase payables 998
Present value of hire purchase payables are payable as follows:-
Not later than one year 288
Later than one year and not later than five years ' 710

998

The hire purchase payables at the balance sheet date were subject to interest at rates
ranging from 2.80% to 5.90% per annum.

3.19 SHORT-TERM BANK BORROWINGS

RM'000
Secured:-
Bankers' acceptances - 2,615
Revolving credit 8,000
Short-term loan 652
Bank overdraft 2,892
14,159

The above banking facilities are secured by a corporate guarantee from the holding
company, Petra Perdana Berhad.

148



Company No: 718388-H

13.

PROFORMA HISTORICAL FINANCIAL INFORMATION (Cont’d)

Horwath

AF 1018

PETRA ENERGY BERHAD (“PETRA ENERGY”) AND ITS SUBSIDIARIES (“PETRA ENERGY
GROUP”)

PROFORMA CONSOLIDATED FINANCIAL INFORMATION (CONT’D)

3.

3.19

3.20

PROFORMA CONSOLIDATED BALANCE SHEETS OF PETRA ENERGY GROUP (CONT’D)
SHORT-TERM BANK BORROWINGS (CONT’D)

The effective interest rates per annum as at 31 December 2006 for borrowings were as
follows:-

%

Bankers' acceptances 43210 4.60
Revolving credit 51210 5.21
Short-term loan 8.00
Bank overdraft 8.00

CONTINGENT LIABILITIES

A third party has filed a Writ of Summons and Statement of Claims for a total sum of
approximately RM1.1 million against Petra Fabricators, a subsidiary on 24 September
2003, for goods and services rendered.

The subsidiary has filed a Defence and Counter-claim for a sum of approximately RM2.0
million being their rectification costs incurred against this third party.

The Board of Directors is of the opinion that the Group has a reasonably good prospect to
succeed in the proceedings. Therefore, no provision was made for the rectification cost
incurred as stated in Note 3.8 above.

PROFORMA STATEMENT OF ASSETS AND LIABILITIES

The proforma statement of assets and liabilities of Petra Energy Group as at 31
December 2006 are prepared based on the audited financial statements of Petra Energy
Berhad as at 31 December 2006 and has been reflected in the Proforma Consolidated
Balance Sheets of Petra Energy Group under Section 3.

The Proforma Group's statement of assets and liabilities should be read in conjunction

with the accompanying notes on the Proforma Consolidated Balance Sheets of Petra
Energy Group under Section 3.
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13. PROFORMA HISTORICAL FINANCIAL INFORMATION (Cont’d)

PETRA ENERGY BERHAD (“PETRA ENERGY”) AND ITS SUBSIDIARIES (“PETRA ENERGY
GROUP”)

PROFORMA CONSOLIDATED FINANCIAL INFORMATION (CONT’D)

5. PROFORMA CONSOLIDATED CASH FLOW STATEMENT OF PETRA ENERGY GROUP FOR THE
FY 2006

Note RM'000

CASH FLOWS FROM OPERATING ACTIVITIES
Profit before taxation 40,559

Adjustments for:-

Depreciation of property, plant and equipment 14,688

Bad debt 109

Property, plant and equipment written off 10

Interest expense 10,394

Interest income (402)
Gain on disposal of property, plant and equipment (99)
Operating profit before working capital changes 65,259
Increase in inventories (10,012)
Increase in trade and other receivables (39,611)
Decrease in trade and other payables (5,722)
Increase in amount owing by customers on contracts (9,363)
Increase in amount owing to customers on contracts 1,199

Decrease in amount owing to holding company (57,855)
Net increase in amount owing by related companies 74,095

CASH FROM OPERATIONS 17,990

Tax paid (2,999)
NET CASH FROM OPERATING ACTIVITIES

CARRIED FORWARD 14,991
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13. PROFORMA HISTORICAL FINANCIAL INFORMATION (Cont’d)

PETRA ENERGY BERHAD (“PETRA ENERGY”) AND ITS SUBSIDIARIES (“PETRA ENERGY
GROUP”)

PROFORMA CONSOLIDATED FINANCIAL INFORMATION (CONT’D)

5. PROFORMA CONSOLIDATED CASH FLOW STATEMENT OF PETRA ENERGY GROUP FOR THE
FY 2006 (CONT'D)

Note RM'000
NET CASH FROM OPERATING ACTIVITIES

BROUGHT FORWARD 14,991
CASH FLOWS FOR INVESTING ACTIVITIES

Proceeds from disposal of property, plant and equipment 388
Purchase of property, plant and equipment 5.1 (8,502)
Withdrawal of fixed deposits 1,197
Interest income 402
NET CASH FOR INVESTING ACTIVITIES (6,515)
CASH FLOWS FOR FINANCING ACTIVITIES

Repayment of hire purchase payables (273)
Repayment of term loan (687)
Drawdown from revolving credit 8,000
Dividend paid (8,957)
Issuance of shares #
Interest expense (10,394)
NET CASH FOR FINANCING ACTIVITIES (12,311)
NET DECREASE IN CASH AND CASH EQUIVALENTS (3,835)
CASH AND CASH EQUIVALENTS AT BEGINNING OF

FINANCIAL YEAR 32,058
CASH AND CASH EQUIVALENTS AT END OF

FINANCIAL YEAR 5.2 28,223
Notes:-
() # - RM2

(i) The consolidated cash flow statement of Petra Energy Group has been prepared based on the audited
financial statements of Petra Energy Group for the FY 2006 and before taking into account the proceeds from
the Public Issue, Bonus Issue and Utilisation of Proceeds.
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13. PROFORMA HISTORICAL FINANCIAL INFORMATION (Cont’d)

w /’f
L l Horwath

AF 1018

PETRA ENERGY BERHAD (“PETRA ENERGY”) AND ITS SUBSIDIARIES (“PETRA ENERGY
GROUP”)

PROFORMA CONSOLIDATED FINANCIAL INFORMATION (CONT’D)

5. PROFORMA CONSOLIDATED CASH FLOW STATEMENT OF PETRA ENERGY GROUP FOR THE
FY 2006 (CONT'D)

51 PURCHASE OF PROPERTY, PLANT AND EQUIPMENT

RM'000
Cost of property, plant and equipment purchased 9,357
Amount financed through hire purchase (855)
Cash disbursed for the purchase of property, plant and equipment 8,502
5.2 CASH AND CASH EQUIVALENTS
RM'000
Cash in hand and at bank 16,385
Fixed deposits with licensed banks 15,051
Bank overdraft (2,892)
28,544
Less: Fixed deposits on lien (321)
28,223

152



Company No: 718388-H

14. MANAGEMENT DISCUSSION AND ANALYSIS OF PAST OPERATING RESULTS AND
FINANCIAL POSITION

The following discussion and analysis of our Group’s past operating results and financial position should be
read in conjunction with the proforma historical financial information as set out in Section 13 and the
Accountants’ Report as set out in Section 16 of this Prospectus.

14.1 OVERVIEW
14.1.1 Revenue
Qur Company is principally an investment holding company and we derive revenue through our 3
wholly-owned subsidiary companies which are mainly involved in the provision of integrated Brown
Field services to the oil and gas industry. Please refer to Section 7 for further details on our principal
business activities and in particular to Section 7.7 for details of the major customers that contributed to
our performance for the past three (3) FYE 31 December 2006.
Factors affecting our Group’s revenue
The main factors affecting our Group’s revenue are as follows:
@ Level of expenditure by the Malaysian oil and gas industry which in turn, is dependent on the
level of market prices of hydrocarbon and the Malaysian Government’s initiatives and policies
towards the oil and gas industry;

(i) Our ability to continue to penetrate new markets and secure new contracts;

(iii) Our ability to complete our work orders as scheduled at competitive prices and at the same
time fetching a good profit margin;

@iv) Our ability to maintain our service quality and continous commitment towards meeting the
customers’ unique specifications and requirement as well as the high standards of HSE
policies; and

v) Our ability to compete effectively with existing competitors in and new entrants to the

industry.

Please refer to Section 5 of this Prospectus for further details on other factors that could affect our
revenue.
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14.1.2 Cost of sales

Our cost of sales mainly comprises the following:

®

(i)

(iti)

direct labour costs which consist mainly of salaries, wages, bonuses and other staff-related
costs of employees and skilled personnel who are directly involved in our contracts
performed;

rental of equipment such as workboats, marine vessel, welding machines and compressors
required to carry out offshore maintenance services for the oil and gas industry; and

materials and tools and consumables costs such as valves, paiats and coatings, garnet, pipes
and fittings and safety and personal protection equipment.

Factors affecting our Group’s cost of sales

The main factors affecting our Group’s cost of sales are as follows:

®

(i)

(iii)

Increases in prices of key materials purchased and services procured

Any adverse global supply and demand conditions may result in unfavourable price
fluctuations for our key materials purchased and services procured. Any failure to pass on the
price increase to our customers will adversely affect our cost of sales.

Delay in the completion of a contract

Any delay in the completion of a contract may result in additional direct labour costs and may
disrupt the manpower scheduling of our contract workers, which in turn would increase our
cost of sales only in respect of lump sum contracts. However, most of our contracts are unit
rate reimbursable contract which does not expose us to fluctuations in labour costs.

Increases in direct labour costs

The level of salaries and wages depend on labour market conditions. Generally, higher oil and

gas activities in the region could result in the increase in demand for labour, which in turn;
could drive the level of salaries and wages and our cost of sales upwards.
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ANALYSIS OF PAST OPERATING RESULTS AND

14.2

14.2.1

ANALYSIS OF PAST OPERATING RESULTS AND KEY FINANCIAL RATIOS

Segmental Analysis of Revenue by Companies

The following table sets out the segmental analysis of our proforma Group’s revenue and profit by
companies for the past three (3) FYE 31 December 2006.

Revenue

Petra Energy
Petra Resources
Petra Fabricators
Petra Boilers

Less: Inter-company transactions

Gross Profit
Petra Energy
Petra Resources
Petra Fabricators
Petra Boilers

Less: Inter-company transactions

PBT

Petra Energy
Petra Resources
Petra Fabricators
Petra Boilers

Less: Inter-company transactions

Note:

* Negligible

FYE FYE FYE
31.12.2004 31.12.2005 31.12.2006
RM’000 % RM’000 Y% RM’000 %%
150,382 93.35 396,140 94.93 404,833 93.86
9,409 5.84 16,365 3.92 29,982 6.95
8,565 5.32 16,128 3.86 22,441 5.20
168,356 104.51 428,633 102.71 457,256 106.01
(7,264) (4.51) (11,334) (2.71)  (25,907) (6.01)
161,092 100.00 417,299 100.00 431,349 100.00
31,325 88.87 75,554 91.60 73,976 88.05
3,057 8.67 3,133 3.80 7,701 9.17
1,659 4.71 2,986 3.62 1,870 223
36,041 102.25 81,673 99.02 83,547 99.45
(792) (2.25) 807 0.98 465 0.55
35,249 100.00 82,480 100.00 84,012 100.00
- - - - * %
11,920 99.24 31,858 95.71 36,318 89.55
69 0.57 808 243 4,155 10.24
23 0.19 621 1.86 86 0.21
12,012 100.00 33,287 100.00 40,559 100.00
12,012 100.00 33,287 100.00 40,559 100.00
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14.2.2 Analysis of Petra Energy’s Revenue by Business Activities
The following table sets out the segmental analysis of our proforma Group’s revenue for the past three
(3) FYE 31 December 2006.
FYE FYE FYE
31.12.2004 31.12.2005 31.12.2006
RM'000 % RM'000 % RM'000 %
Revenue
Retrofit, engineering and 102435  63.59 305,891 7330 292289  67.76
maintenance
Equipment packaging and 51,738 32.12 77,721 18.63 91,645  21.25
fabrication
Domestic vessels recharter® 6,919 4.29 33,687 8.07 47,415 10.99
161,092 100.00 417,299  100.00 431,349  100.00
Note:
* Consists of domestic vessels recharter from Holding Group and third parties
14.2.3 Analysis of Petra Energy’s Revenue by Geographical Location

The following table sets out the segmental analysis of our proforma Group’s revenue by geographical
location for the past three (3) FYE 31 December 2006.

FYE FYE FYE
31.12.2004 31.12.2005 31.12.2006

RM'000 % RM'000 % RM'000 %
Revenue
Australia 502 0.31 271 0.06 221 0.05
Belgium - - 506 0.12 - -
Brunei - - 226 0.05 651 0.15
Central America 2,896 1.80 1,601 0.38 5,667 1.31
India - - - - 2,664 0.62
Indonesia 1,933 1.20 2,699 0.65 900 0.21
Ttaly - - - - 4,463 1.03
Japan - - 2,979 0.72 2,192 0.51
Singapore 377 0.23 - - 336 0.08
Thailand - - - - 3,109 0.72
China - - 36 0.01 36 0.02
Total export saies 5,708 3.54 8,318 1.99 20,289 4,70
Total domestic sales 155,384 96.46 408,981 98.01 411,060 95.30

161,092 100.00 417,299 100.00 431,349 100.00
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14.2.4 Commentary on Past Operating Results

FYE 31 December 2004

The Group’s revenue in FYE 31 December 2004 had further decreased by approximately RM37.28
million or 18.79% from RM198.38 million in FYE 31 December 2003 to RM161.09 million in FYE 31
December 2004. This was mainly due to further reduction of revenue generated from EMEPMI by
approximately RM46.10 million as the project was completed in FYE 31 December 2003 and the
extension work from this project was at a slower pace. In addition, Petra Fabricators had secured less
contracts in that year as the management at that point of time, decided to focus on internal restructuring
exercises which were aimed to maximise production capacity and reduce wastage.

The gross profit for the FYE 31 December 2004 had decreased in line with the lower revenue by
approximately RM5.84 million or 14.21% from RM41.09 million in FYE 31 December 2003 to
RM35.25 million in FYE 31 December 2004.

The PBT in FYE 31 December 2004 had decreased by approximately RM3.56 million or 22.86% from
RM15.57 million in FYE 31 December 2003 to RM12.01 million in FYE 31 December 2004, mainly
due to the lower gross profit coupled with an increase in financing cost by approximately RM0.21
million or 27.06% as a result of the higher utilisation of trade facilities during that year. The decrease
of the Group’s PBT was partially offset by the lower operating overheads by approximately RM1.80
million and an increase in other operating income by RMO0.70 million mainly derived from the gain on
disposal of 2 pieces of freehold lands.

The effective tax rate of 28.94% for FYE 31 December 2004 was slightly higher than the statutory rate
mainly due to certain expenses being disallowed for taxation purposes.

FYE 31 December 2005

The Group’s revenue in FYE 31 December 2005 had increased substantially by approximately
RM256.21 million or 159.04% from RM161.09 million in FYE 31 December 2004 to RM417.30
million in FYE 31 December 2005. The increase was mainly due to a major project obtained from
Sarawak Shell and Sabah Shell valued at approximately RM600.00 million for the provision of major
maintenance, hook-up, commissioning and construction services for a primary term of 4 years with a 1
year extension. The revenue contributed from the Sarawak Shell project in FYE 31 December 2005,
amounted to approximately RM192.40 million. In addition to the Sarawak Shell project, the Group also
managed to derive additional revenue amounting to RM26.77 million through its domestic vessels
recharter services to existing and new customers.

The gross profit for the FYE 31 December 2005 had increased significantly in line with the higher
revenue of approximately RM47.23 million or 133.99% from RM35.25 million in FYE 31 December
2004 to RM82.48 million in FYE 31 December 2005.

The PBT in FYE 31 December 2005 had also increased by approximately RM21.28 million or
177.19% from RM12.01 million in FYE 31 December 2004 to RM33.29 million in FYE 31 December
2005. The increase in PBT was partially offset by an allowance for doubtful debts of RM7.50 million
and a substantial increase in financing cost of RM8.26 million. The higher financing cost was mainly
due to interest charges on advances given by its holding company, Petra Perdana for the acquisition of
its 2 new vessels namely, Petra Discovery and Petra Challenger.

The effective tax rate of 27.31% for FYE 31 December 2005 was slightly lower than the statutory rate
mainly due to certain non-taxable gains.
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14.2.5

14.2.6

14.3

14.3.1

FYE 31 December 2006

Revenue of the Group for the FYE 31 December 2006 rose approximately 3.4% to RM431.35 million
from the FYE 31 December 2005. The higher revenue was mainly due to an increase in integrated
brown field activities as well as the work orders and demand from our existing and new customers. The
revenue contributed from the Sarawak Shell project in FYE 31 December 2006, amounted to
approximately RM229.81 million as compared to approximately RM192.40 million in previous year.

In tandem with the increase in revenue, PBT for FYE 31 December 2006 has also improved from
approximately RM33.3 million to RM40.6 million, representing an increase of approximately 21.8%
over the previous financial year mainly due to one-off allowance for doubtful debts of RM7.50 million
incurred in the previous financial year. PAT for FYE 31 December 2006 increased from approximately
RM24.2 million to RM28.7 million, representing approximately 18.8% higher as compared to the
previous financial year.

The effective tax rate of 29.16% for FYE 31 December 2006 was slightly higher than the statutory rate
mainly due to certain expenses being disaliowed for taxation purposes.

Exceptional and Extraordinary Items

There were no exceptional and extraordinary items for the financial years under review.

Trend Information

For the past three (3) FYE 31 December 2006, and save for the risk factors as disclosed in Section 5 of
this Prospectus, our financial conditions and operations are not affected by any of the following:

(a) significant recent trends in production, sales and inventory, costs and selling prices of
products and services, and

(b) any known trends, demands, commitments, events or uncertainties that:

)] have had, or that we would reasonably expect to have, a material favourable or
unfavourable impact on the financial performance, position and operations of our
Group; and

(i1} would cause the historical financial statements to be not necessarily indicative of
future financial information.

LIQUIDITY AND CAPITAL RESOURCES
Working capital

Our business growth has been financed through a combination of cash generated from our operations
and external borrowings from financial institutions. Cash generated from operations is mainly from
collections of progress billings from customers. Our cash were mainly used for trade payments to
suppliers and to meet operating, administrative and financial expenses. As at 31 March 2007, we had
RM27.56 million in cash and fixed deposits. As at 31 March 2007, we had RM106.30 million of
available credit facilities comprising term loans, overdrafts and other working capital facilities, out of
which approximately RM14.21 million was utilised.
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14.3.2

After taking into consideration the funds generated from our existing operations, banking facilities
currently available to us, our existing cash balance and the proceeds from the Public Issue, our
Directors are of the opinion that we have sufficient working capital for a period of at least 12 months
from the date of this Prospectus to meet our needs and foreseeable requirements.

Cash flows

The following table sets out a summary of our Group’s cash flows for the FYE 31 December 2006:

FYE

31.12.2006

RM’000

Net cash generated from operating activities 14,991
Net cash used in investing activities (6,515)
Net cash used in financing activities (12,311)
Net decrease in cash and cash equivalents (3,835)
Cash and cash equivalents at beginning of the year 32,058
Cash and cash equivalents at end of the year 28,223

Cash flows generated from operating activities

For FYE 31 December 2006, approximately RM14.99 million was generated from operating activities
after adjusting bad debts, depreciation charge, interest expense, merger debit and other non-cash items
totaling to approximately RM24.70 million, and an amount of RM47.27 million which was utilised to
finance the working capital requirements.

Cash flows used in investing activities

During the FYE 31 December 2006, the Group had withdrawal on fixed deposit of approximately
RM1.20 million. These proceeds coupled with the interest income of approximately RMO0.40 million
were used to partially set off the acquisition of property, plant and equipment amounting to
approximately RM8.50 million. Therefore, the net cash outflow from investing activities for the FYE
31 December 2006 amounted to RM6.51 million.

Cash flows used in financing activities

For the FYE 31 December 2006, the Group had drawdown revolving credit of RM8.0 million. The
proceeds was partially used to repay bank borrowings amounting to approximately RM0.96 million
which comprised term loans and hire purchase. The Group recorded a net cash outflow of
approximately RM12.31 million after taking into account the dividend paid and interest expense of
approximately RMS8.96 million and RM10.39 million respectively.

The above gave rise to a net decrease in cash and cash equivalent amounting to approximately RM3.84
million for FYE 31 December 2006.

Further details pertaining to the proforma consolidated cash flow statement for the FYE 31 December
2006 are set out in Section 13.2 of this Prospectus.
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14.3.3 Financial Ratios
Some of the proforma key financial ratios achieved for the FYE 31 December 2006 that are deemed
material are as follows:
Financial Ratios FYE
31 December 2006
Trade receivables’ turnover period (months) 5.0
Trade payables’ turnover period (months) 22
Current ratio (time) 0.8
14.3.4 Borrowings

As at 31 March 2007 (being the latest practicable date at which such amounts could be calculated prior
to the registration of this Prospectus), our Group had total outstanding borrowings of RM260.98
million, details of which are set out below:

RM’000

Long-term borrowings
. Interest bearing 645
. Non-interest bearing -

645

Short-term borrowings*
. Interest bearing 156,468
. Non-interest bearing 103,862
Total borrowings 260,975
Shareholders’ equity as at 31 March 2007 102,069
Gearing ratio** 1.54

Notes:

* Out of total borrowing of RM260.98 million, approximately RM187.74 million and RM58.10
million were amounts due to holding company and related companies respectively, of which
approximately RM141.97 million was interest bearing.

** Calculated based on total interest bearing borrowings over shareholders’ equity.

To date, our Group has not defaulted on payments of cither interest and/or principal sums in respect of
any borrowing.
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14.4

14.5

14.5.1

14.5.2

14.6

Material litigation/ Arbitration

Save as disclosed in Section 19.6 of this Prospectus, as at the Latest Practicable Date, neither we nor
any of our subsidiaries were engaged in any litigation or arbitration, either as plaintiff or defendant,
which has a material effect and/or adverse effect on our Group’s financial position or business.
MATERIAL COMMITMENTS AND CONTINGENT LIABILITIES

Material capital commitments

As at 30 April 2007, (being the latest practicable date of which such amounts could be calculated prior
to the registration of this Prospectus), there are no material capital commitments incurred or known to
be incurred by our Group that may have a substantial impact on the results of our financial position.
Contingent liabilities

As at 30 April 2007 (being the latest practicable date of which such amounts could be calculated prior
to the registration of this Prospectus), our Directors are not aware of any contingent liabilities which
have become enforceable or are likely to become enforceable, which in the opinion of our Directors,
will or may substantially affect the ability of our Group to meet our obligations as and when they fall
due.

FINANCIAL INSTRUMENT FOR HEDGING PURPOSES

As at 30 April 2007, our Group does not have any financial instrument for hedging purposes.
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CONSOLIDATED PROFIT FORECAST

Our Directors forecast that our Group’s consolidated PAT for the FYE 31 December 2007 will be as
follows:

Forecast for

FYE 31
December
2007
Revenue (RM’000) 450,871
Consolidated PBT (RM’000) 47,611
Taxation (RM’000) (13,127)
Consolidated PAT (RM’000) 34,484
Issued and paid-up share capital
- weighted average number of Shares in issue (‘000) 135,395 !
- enlarged number of Shares in issue upon Listing (‘000) 195,000
Based on the weighted average number of Shares in issue
Basic EPS (sen) 25.47
PE Multiple (times) 6.83 2
Based on the enlarged number of Shares in issue upon Listing
Basic EPS (sen) 17.68
PE Multiple (times) 9.84°
Note:
1. The weighted average number of Shares in issue for the I'YE 31 December 2007 is computed based on the assumption
that the Listing will be completed in mid July 2007.
2. Based on the theoretical ex-bonus price of RM1.74 per Share.

The principal bases and assumptions upon which the above consolidated profit forecast have been
prepared are set out below:

The details of the Flotation Scheme to be undertaken in relation to the listing of Petra Energy on the
Main Board of the Securities Exchange are as follows:-

1) Repayment

The Petra Energy Group will repay RM20 million amount owing to its holding company,
Petra Perdana Berhad by way of cash prior to the listing.

2) Listing Scheme

Petra Energy seeks the listing of and quotation for its entire enlarged issued and paid-up share
capital on the Main Board of the Securities Exchange which comprise the following:-

162



Company No: 718388-H

15. FUTURE FINANCIAL INFORMATION (Cont’d)

(a)

(b)

public issue of 46,000,000 new ordinary shares of RM0.50 each at an issue price of
RM2.62 per ordinary share (“Public Issue”) which will be allocated and allotted in
the following manner:-

) 6,535,000 new ordinary shares of RMO0.50 each for application by the
Malaysian public;

(i) 26,200,000 new ordinary shares of RM0.50 each for placement to identified
Bumiputera investors approved by the MITT;

(iii) 6,500,000 new ordinary shares of RM0.50 each for placement to investors;

(iv) 6,765,000 new ordinary shares of RMO0.50 each for application by the
shareholders of Petra Perdana; and

bonus issue of 65,000,000 new ordinary shares of RM0.50 each to be issued to all
existing shareholders of Petra Energy on the basis of 1 new ordinary share of
RMO0.50 each for every 2 existing ordinary share of RMO0.50 each held after the
Public Issue which will be completed prior to the Listing (“Bonus Issue™).

Please refer to Section 15.3 for the specific assumptions (including the level of secured contracts) made
in the consolidated profit forecast FYE 31 December 2007.
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15.1.1 Directors’ analysis and commentary on the consolidated profit forecast

Commentary on the achievability of the forecast revenue

The Board had reviewed the consolidated profit forecast of the Petra Energy Group and the bases and
assumptions used in arriving at the consolidated profit forecast of the Group for the FYE 31 December
2007. Accordingly, the Board confirmed that the consolidated profit forecast for the FYE 31 December
2007 is achievable under the prevailing business and economic environment after having taken into the
account the following:

» prospects and outlook of the oil and gas industry as set out in Section 8.3 of this Prospectus;

> prospects of the global and Malaysian economy (including oil and gas industry) as set out in
Sections 8.2 and 8.4 of this Prospectus;

> future plans and strategies to be adopted by Petra Energy Group as set out in Section 8.12 of this
Prospectus;

» level of order book; and
> its forecasted level of gearing, liquidity and working capital requirement.

In addition to the above, the consolidated profit forecast for the FYE 31 December 2007 has been
prepared on the basis consistent with the accounting principles adopted and disclosed in the audited
consolidated financial statements for the FYE 31 December 2006.

Consolidated profit forecast for FYE 2007

The Board forecasts the consolidated revenue of approximately RM450.87 million for the FYE 31
December 2007, an increase of RM19.52 million or 4.53% as compared to previous year of
approximately RM431.35. The increase in revenue is driven by an additional capital expenditure from
the major oil player such as PETRONAS Carigali and Sarawak Shell in view of increasing demand in
oil consumption. These factors are expected to support a higher turnover for the Group.

The Board forecasts a consolidated PAT of approximately RM34.48 million for the FYE 31 December
2007, an increase of approximately RM5.75 million or 20.01% as compared to the consolidated PAT of
approximately RM28.73 million for FYE 31 December 2006. This is mainly attributed to a reduction of
finance costs of approximately RMS5.73 million (before taxation) upon repayment of borrowings from
the Public Issue proceeds.

Nevertheless, these bases and assumptions cover future periods for which there are inherent risks, and
therefore, should be treated with caution. These bases and assumptions are subject to significant
uncertainties and contingencies, which are often beyond the Group’s control. Therefore, certain
assumptions used in the preparations of the consolidated profit forecast may differ significantly from
the actual situation after the date of this profit forecast. Please refer to the “Sensitivity Analysis” which
illustrates the impact of certain key assumptions used in the preparation of the consolidated profit
forecast for the FYE 31 December 2007 as set out in Section 15.2 of this Prospectus.
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15.2

SENSITIVITY ANALYSIS
The sensitivity analysis is prepared based on the forecast assumptions as set out in Section 15.1 of this
Prospectus and on the assumption that all other variables remain unchanged except for the 5% and 10%

upward and downward variation in key variables.

The following scenarios illustrate the impact of changes in revenue and cost of sales on our Group’s
financial performance.

Changes in revenue

B Forecast for the FYE 31 December 2007 --~--aceameacaeu >
(RM’000) -10% -5%  As forecasted +5% +10%
Revenue 405,734 428,327 450,871 473,414 495,958
Cost of sales 326,929 344,413 361,898 379,381 396,366
Gross profit 78,855 83,914 88,973 94,033 99,092
PBT 37,493 42,552 47,611 52,671 57,730
PAT 27,098 30,791 34,484 38,177 41,871

For the FYE 31 December 2007, an increase in revenue by 5% and 10% will result in the following:

(a) an increase of our Group’s cost of sales by 4.83% and 9.66% respectively;
(b) an increase of our Group’s gross profit by 5.69% and 11.37% respectively;
(©) an increase of our Group’s PBT by 10.63% and 21.25% respectively; and
(d) an increase of our Group’s PAT by 10.71% and 21.42% respectively.

For the FYE 31 December 2007, a decrease in revenue by 5% and 10% will result in the following:
(a) a decrease of our Group’s cost of sales by 4.83% and 9.66% respectively;
(b) a decrease of our Group’s gross profit by 5.69% and 11.37% respectively;

(c) a decrease of our Group’s PBT by 10.63% and 21.25% respectively; and
(d) a decrease of our Group’s PAT by 10.71% and 21.42% respectively.

Changes in cost of sales*

Cmmmmmmmmmnes Forecast for the FYE 31 December 2007 --v--mnaenex >

(RM’000) -10% -5% As forecasted +5% +10%
Revenue 450,871 450,871 450,871 450,871 450,871
Cost of sales 346,665 354,281 361,898 369,514 377,131
Gross profit 104,206 96,590 88,973 81,357 73,740
PBT 62,844 55,228 47,611 39,995 32,378
PAT 45,604 40,044 34,484 28,924 23,364
Note:

* The sensitivity analysis only affects direct variable cost. Fixed costs remain constant.

For the FYE 31 December 2007, an increase in cost of sales by 5% and 10% will result in the
following:

(a a decrease of our Group’s gross profit by 8.56% and 17.12% respectively;

(b) a decrease of our Group’s PBT by 16.00% and 31.99% respectively; and
©) a decrease of our Group’s PAT by 16.12% and 32.25% respectively.
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For the FYE 31 December 2007, a decrease in cost of sales by 5% and 10% will result in the following:

(a) an increase of our Group’s gross profit by 8.56% and 17.12% respectively;
(b) an increase of our Group’s PBT by 16.00% and 31.99% respectively; and
©) an increase of our Group’s PAT by 16.12% and 32.25% respectively.
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153  REPORTING ACCOUNTANTS’ LETTER ON THE CONSOLIDATED PROFIT FORECAST

(Prepared for inclusion in the Prospectus)

HOrwath Horwath 4sno 1018

Kuala Lumpur Office
Chartered Accountants

4 June 2007 Level 16 Tower C
Megan Avenue ||
12 Jalan Yap Kwan Seng

50450 Kuala Lumpur
The Board of Directors

Petra Energy Berhad ggg.gzgg.?ggg rF\Aain
4, Jalan 3/3C, 2166 ax
Batu 7, Jalan ipoh,

www.horwath.com.my
68100 Kuala Lumpur. horwath@po.jaring.my

Dear Sirs/Madam

PETRA ENERGY BERHAD (“PETRA ENERGY?”)

CONSOLIDATED PROFIT FORECAST FOR THE FINANCIAL YEAR ENDING 31 DECEMBER
2007

We have reviewed the consolidated profit forecast of Petra Energy and its subsidiaries (“Petra
Energy Group” or “the Group”) for the financial year ending 31 December 2007, as set out in the
accompanying statements (which we have initialled for the purpose of identification) in
accordance with International Standard on Assurance Engagements 3400 - The Examination of
Prospective Financial Information, applicable to the review of forecast. The forecast has been
prepared solely for the inclusion in the Prospectus of Petra Energy to be dated 26 June 2007, in
connection with the proposed listing of and quotation for the entire enlarged issued and paid-up
share capital of Petra Energy on the Main Board of the Bursa Malaysia Securities Berhad
(“Securities Exchange”) and should not be relied on for any other purposes.

The listing scheme comprises the following:-

(a) repayment of the amount owing to its holding company, Petra Perdana Berhad (“Petra
Perdana”) of RM20 million by way of cash prior to Petra Energy’s listing;

(b) public issue of 46,000,000 new ordinary shares of RM0.50 each at an issue price of

RM2.62 per ordinary share (“Public Issue”) which will be allocated and allotted in the
following manner:-

(i 6,535,000 new ordinary shares of RM0.50 each for application by the Malaysian
public;

(ii) 26,200,000 new ordinary shares of RM0.50 each for placement to identified
Bumiputera investors approved by the Ministry of International Trade and Industry;

(iii) 6,500,000 new ordinary shares of RM0.50 each for placement to identified
investors;

(iv) 6,765,000 new ordinary shares of RM0.50 each for application by the
shareholders of Petra Perdana;

Horwath Offices in Malaysia:
Johor Bahru « Klang « Kota Kinabalu - Kuala Lumpur « Kuching « Labuan . Melaka - Penang - Prai
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Horwath

(c) bonus issue of 65,000,000 new ordinary shares of RM0.50 each to be issued to all
existing shareholders of Petra Energy on the basis of 1 new ordinary share of RM0.50

each for every 2 existing ordinary shares of RM0.50 each held after the Public Issue
(“Bonus Issue”); and

(d) the listing of and quotation for the entire enlarged issued and paid-up share capital of

Petra Energy comprising 195,000,000 ordinary shares of RM0.50 each on the Main
Board of the Securities Exchange.

Our review has been undertaken to enable us to form an opinion as to whether the forecast, in all
material respects, is properly prepared on the basis of the assumptions made by the Directors
and is presented on a basis consistent with the accounting policies adopted and disclosed by the
Petra Energy Group in their audited financial statements for the financial year ended 31
December 2006. The Directors of Petra Energy are solely responsible for the preparation and
presentation of the profit forecast and the assumptions on which the profit forecast is based.

Forecast, in this context, means prospective financial information prepared on the basis of
assumptions as to future events which the Management expects to take place and the actions
which the Management expects to take as of the date the information is prepared (best-estimate
assumptions). While information may be available to support the assumptions on which the
forecast is based, such information is generally future oriented and therefore uncertain. Thus,

actual results are likely to be different from the forecast since anticipated events frequently do not
occur as expected and the variation could be material.

In our opinion:-

(i) nothing has come to our attention which causes us to believe that the assumptions made
by the Directors, as set out in the accompanying statements, do not provide a reasonable
basis for the preparation of the consolidated profit forecast; and

(i) the consolidated profit forecast so far as the calculations are concerned, is properly
prepared on the basis of the assumptions made by the Directors and are presented on a
basis consistent with the accounting policies adopted and disclosed by Petra Energy and

its subsidiaries in their audited financial statements for the financial year ended 31
December 2006.

Yours faithfully

it — Wl —

Horwath Lee Kok Wai
Firm No : AF 1018 Approval No : 2760/06/08(J)
Chartered Accountants Partner

Horwath Offices in Malaysia:

Johor Bahru « Klang « Kota Kinabalu - Kuala Lumpur » Kuching « Labuan . Melaka + Penang
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A.

Consolidated Profit Forecast For The Financial Year Ending 31 December 2007

The Directors of Petra Energy forecast that, barring unforeseen circumstances and on the
bases and assumptions set out below, the consolidated profit after taxation of Petra
Energy and its subsidiaries (“Petra Energy Group” or “the Group”) for the financial year

ending 31 December 2007 will be as follows:-

2007
RM'000
Revenue 450,871
Consolidated profit before taxation ("PBT") 47,611
Taxation (13,127)
Consolidated profit after taxation ("PAT") 34,484
Enlarged number of ordinary shares in issue ('000) 195,000
Weighted average number of ordinary shares in issue ('000) 135,395 ~
Basic net earnings per share ("EPS") (sen)
- based on enlarged number of ordinary shares in issue 17.68
- based on weighted average number of ordinary shares in issue 25.47
Price-earnings multiple ("PE Multiple") calculated based on the
theoretical ex-bonus price of RM1.74 per share
- based on enlarged number of ordinary shares in issue 9.84
- based on weighted average number of ordinary shares in issue 6.83
Notes:-
A Weighted average number of ordinary shares in issue assuming the Public Issue will be completed
by mid July 2007.
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B.

Principal Bases And Assumptions Relating To The Consolidated Profit Forecast

The details of the transactions to be undertaken in relation to the listing of Petra Energy
on the Main Board of the Securities Exchange are as follows:-

(a)

(b)

(©)

(d)

repayment of the amount owing to its holding company, Petra Perdana Berhad
(“Petra Perdana”) of RM20 million by way of cash prior to Petra Energy’s listing;

public issue of 46,000,000 new ordinary shares of RM0.50 each at an issue price

of RM2.62 per ordinary share (“Public Issue”) which will be allocated and allotted
in the following manner:-

) 6,535,000 new ordinary shares of RM0.50 each for application by the
Malaysian public;

(i) 26,200,000 new ordinary shares of RM0.50 each for placement to
identified Bumiputera investors approved by the Ministry of International
Trade and Industry;

(iii) 6,500,000 new ordinary shares of RM0.50 each for placement to identified
investors;

(iv) 6,765,000 new ordinary shares of RM0.50 each for application by the
shareholders of Petra Perdana;

bonus issue of 65,000,000 new ordinary shares of RM0.50 each to be issued to ali
existing shareholders of Petra Energy on the basis of 1 new ordinary share of
RM0.50 each for every 2 existing ordinary shares of RM0.50 each held after the
Public Issue which will be completed prior to the listing (“Bonus Issue”); and

the listing of and quotation for the entire enlarged issued and paid-up share capital
of Petra Energy comprising 195,000,000 ordinary shares of RM0.50 each on the
Main Board of the Securities Exchange.
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PETRA ENERGY BERHAD (“PETRA ENERGY")

B.

Principal Bases And Assumptions Relating To The Consolidated Profit Forecast
(Cont’d)

Specific Assumptions

There will be no major changes in the expected market demand for Petra Energy Group’s
services. The Group forecasts that revenue from its existing services in the financial year
ending 31 December 2007 will be as follows:-

Revenue Revenue
recognised to be
Forecast up to 31 secured/
revenue March 2007  recognised
RM’000 RM’000 RM’000
Revenue by Activity
Retrofit, engineering and maintenance 313,963 63,130 250,833
Equipment packaging and fabrication 100,046 28,226 71,820
Domestic vessels recharter 36,862 12,235 24,627
450,871 103,591 347,280

The Group’s forecast revenue is supported by existing secured contracts contributing
approximately 93% of total forecast revenue.

Total depreciation charge of property, plant and equipment is expected to be
approximately RM14.4 million with no material changes to the existing depreciation rates
adopted by the Group.

The Public Issue and Bonus Issue are assumed to be completed by mid July 2007 and
the proceeds from the Public Issue are expected to be received by mid July 2007. The
estimated listing expenses of RM4,200,000 to be incurred in respect of the Public Issue
will be set-off against the share premium account.
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PETRA ENERGY BERHAD (“PETRA ENERGY”)

B.

Principal Bases And Assumptions Relating To The Consolidated Profit Forecast
(Cont’d)

Specific Assumptions (Cont'd)

The proceeds from the Public Issue will be utilised as follows:-

RM’000

Repayment of amount owing to the holding company 100,000
Working capital 16,320
Estimated listing expenses 4,200
120,520

The daily charter hire rate will not vary significantly from the forecast.

There will be no major breakdown of the vessels or other abnormal circumstances, which
will adversely affect the operations, income and expenditure of the Group.

The Group will undertake to commercialise the remaining amount owing to Petra Perdana

Berhad after the completion of the Proposed Listing at an interest rate of 6.25% per
annum.
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PETRA ENERGY BERHAD (“PETRA ENERGY”)

B.

10.

Principal Bases And Assumptions Relating To The Consolidated Profit Forecast
(Cont’d)

General Assumptions

There will be no significant changes in the principal activities and existing group structure
of Petra Energy other than those incorporated in the forecast.

The existing contracts signed between Petra Energy Group and its suppliers and

customers will be renewed upon expiration without any significant variation to the existing
terms and conditions of the contracts.

There will not be any loss of the Group’s existing customers and business alliances that
will materially affect the revenue of the Group, and it is assumed that there will be no
significant occurrences of bad and doubtful debts.

There will be no significant changes in the forecast selling prices or major changes in the
expected market demand for Petra Energy Group’s products and services.

There will be no significant changes in the purchase prices of major raw materials, labour
and other operating costs other than those as provided. Any significant increase in the

cost of raw materials will be compensated through an equivalent increase in selling
prices.

There will be no significant changes in key management, technology and operating
structure which will adversely affect the operations of Petra Energy Group.

There will be sufficient manpower and there will be no industrial disputes or disruption or

any other abnormal factors which will adversely affect the operations of Petra Energy
Group.

Inflation rate will not fluctuate significantly from the present and forecast level. With
regard to inflation, administrative and other operating expenses were forecasted to
increase in tandem with the level of operations of the Group. The effects of inflation,

where applicable, have been incorporated in the forecast of administrative and other
operating expenses.

Foreign currency exchange rate will not fluctuate significantly from the present and
forecast level. The Malaysian Ringgit to the United States Dollar (“USD”) will not fluctuate
significantly from the assumed rate of RM3.50 per USD.

There will be no significant changes in the market conditions and in the lending guidelines
and other operational regulations or restrictions or legislations or government regulations

which will adversely affect the activities of Petra Energy Group or the market in which it
operates.
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PETRA ENERGY BERHAD (“PETRA ENERGY”)

B.

11.

12.

13.

14.

15.

16.

17.

18.

Principal Bases And Assumptions Relating To The Consolidated Profit Forecast
(Cont’d)

General Assumptions (Cont'd)

The existing financing facilities of the Group will remain available at the prevailing interest
rates. There will be no material changes to the timing of repayment of these facilities. The
Group will be able to obtain additional financing facilities whenever required at interest
rates which approximate those currently available to the Group.

There will be no unusual circumstances, events or transactions that will materially affect
the operations and financial results of the Petra Energy Group.

The economies of the respective countries in which the Group is dealing with or operating

in, will perform in line with the forecast with minimal unfavourable global economic
impact.

There will be no significant changes to the prevailing political conditions in the respective
countries in which the Group is dealing with or operating in, that may have an adverse
effect on the activities and performance of the Group.

There will be no material changes in the present legislation or government regulations,
which will have a significant effect on Petra Energy. It is assumed that the statutory tax
rate will be 27% throughout the periods under review and taxes on profits will be paid in
the same year in which they are incurred.

There will be no major proceedings against the Group which will adversely affect the
activities or performance of the Group or give rise to any contingent liabilities which will
materially affect the financial position or the business of the Group.

Capital expenditure will be implemented and incurred as scheduled and there will be no

material acquisition or disposal of property, plant and equipment or investments other
than those planned.

There will be no significant changes in the accounting policies presently adopted by the
Group. The adoption of the new Financial Reporting Standards (“FRS”) by the Group for

the financial year beginning 1 January 2007 will not have any significant effect on the
profit forecast.
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DIVIDEND POLICY

It is our policy to recommend dividends to allow shareholders to participate in the profits of our Group
as well as to provide for adequate reserves for our future growth.

Based on the consolidated profit forecast of our Company as set out in Section 15.1 of this Prospectus
and on the assumption that the present basis for calculating taxation and the taxation rates remain
unchanged, our Directors propose to declare a net dividend of 2.96 sen per Share (based on the enlarged
issued and paid-up share capital of 195,000,000 Shares) for the FYE 31 December 2007.

FYE 31 December 2007
Dividend per Share (sen)
- Gross 4.00
- Net® 2.96
Dividend yield (%)
- Gross# 2.30
- Net# 1.70
Gross dividend cover (times) 4.42
Net dividend cover (times) 5.97

Notes:

A 4 sen per share less 26% tax

# Computed based on the theoretical ex-bonus price of RM1.74 per Share.

Our ability to declare dividends or make other distributions in the future is subject to the Group
achieving profits and having excess funds which are not required to be retained to fund the Group’s
operations and other obligations or business plans. As Petra Energy is an investment holding company,
the ability to declare dividends is also dependent upon the receipt of funds and dividend income from
its subsidiary companies.

Upon the recommendation by our Board, the level of dividend payments, if any, will depend on but not
limited to the following factors including:

® the level of our cash, gearing, ability to service debt, return on equity and retained earnings;
(i1) our expected operational and financial condition;

(iii) our projected level of capital expenditure and other investment plans; and

(iv) restrictions on payment of dividends that may be imposed on us by our financing agreements.

Further, future dividend payments will not be considered if:

@ Our Group is in a loss position for the relevant financial year; or
(i1) Our Group has insufficient cash flow to support any dividend payments; or
(iii) Our Group has insufficient tax credit to support any dividend payments

Notwithstanding the above, our Directors may at their discretion reduce, raise or waive any future
dividend payments as and when deemed necessary in the best interests of our Group.
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4 June 2007

The Board of Directors

Petra Energy Berhad
4, Jalan 3/3C,
Batu 7, Jalan Ipoh,

68100 Kuala Lumpuir.

Dear Sirs

PETRA ENERGY BERHAD
ACCOUNTANTS’ REPORT

1.

PURPOSE OF REPORT

Horwath Arno 1018
Kuala Lumpur Office
Chartered Accountants

Level 16 Tower C
Megan Avenue li

12 Jalan Yap Kwan Seng
50450 Kuala Lumpur

603.2166.0000 Main
603.2166.1000 Fax

www.horwath.com.my
horwath@po.jaring.my

This report has been prepared by Horwath, an approved company auditor, for
inclusion in the Prospectus of Petra Energy Berhad (“Petra Energy” or “the Company”)
to be dated 26 June 2007 in connection with the listing of Petra Energy on the Main
Board of Bursa Malaysia Securities Berhad (“Securities Exchange”). Details of the

listing scheme are disclosed in paragraph 3 of this report.

DETAILS OF PETRA ENERGY

Petra Energy was incorporated on 16 December 2005 as a private company limited by
shares under the Malaysian Companies Act, 1965 under the name of Portfolio Hitech
Sdn. Bhd. On 1 June 2006, the company changed its name to Petra Energy Sdn. Bhd.
On 24 July 2006, the company was converted into a public company and assumed its

present name.

Johor Bahru « Klang + Kota Kinabalu « Kuala Lumpur « Kuching + tabuan . Melaka «

Horwath Offices in Malaysia:

Penang « Prai
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3. DETAILS OF THE RESTRUCTURING AND LISTING SCHEME

In conjunction with and as an integral part of the listing of Petra Energy on the Main
Board of the Securities Exchange, the Company will undertake the following transactions
which have been approved by the relevant authorities:-

(a) repayment of the amount owing to its holding company, Petra Perdana Berhad
(“Petra Perdana”) of RM20 million by way of cash prior to Petra Energy’s listing;

(b)  public issue of 46,000,000 new ordinary shares of RM0.50 each at an issue price
of RM2.62 per ordinary share (“Public Issue”) which will be allocated and allotted in
the following manner:-

(i) 6,535,000 new ordinary shares of RM0.50 each for application by the
Malaysian public;

(i) 26,200,000 new ordinary shares of RM0.50 each for placement to
identified Bumiputera investors approved by the Ministry of International
Trade and Industry;

iii) 6,500,000 new ordinary shares of RM0.50 each for placement to identified
investors;

(iv) 6,765,000 new ordinary shares of RM0.50 each for application by the
shareholders of Petra Perdana;

(c) bonus issue of 65,000,000 new ordinary shares of RM0.50 each to be issued to
ali existing shareholders of Petra Energy on the basis of 1 new ordinary share of
RMOQ.50 each for every 2 existing ordinary shares of RM0.50 each held after the
Public Issue (“Bonus Issue”); and

(d) the listing of and quotation for the entire enlarged issued and paid-up share
capital of Petra Energy comprising 195,000,000 ordinary shares of RM0.50
each on the Main Board of the Securities Exchange.

Horwath Offices in Malaysia:
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4, GROUP STRUCTURE
Currently, the group structure of Petra Energy Group is as follows:-

[ Petra Energy J

100%
100% 100%
\L v
[ Petra Resources ] L Petra Fabricators J
100%

r Petra B'oilers J

Notes:-

Petra Resources - Petra Resources Sdn. Bhd.
Petra Fabricators - Petra Fabricators Sdn. Bhd.
Petra Boilers - Petra Boilers Sdn. Bhd.

5. RELEVANT FINANCIAL PERIODS AND AUDITORS

The relevant financial periods for the purpose of this report (“‘Relevant Financial
Periods”) and the auditors of the respective companies for the Relevant Financial
Periods are as follows:-

Auditors’
Relevant Financial Periods Auditors Report
Company
Petra Energy Financial period (“FP") from 16
December 2005 to 31 December 2006 Ng & Co. Appendix |
Petra Resources  Financial years ended (“FY”) 31
December 2004 to 2006 Ng & Co. Appendix 1]
Group
Petra Energy Financial year (“FY") ended 31
Group December 2006 * Ng & Co. Appendix |
Note:-
* - The Group’s consolidated financial statements were consolidated using the merger method of

consolidation. The 2006 consolidated financial statements included the financial statements of
Petra Energy for the financial period ended 31 December 2006 and the financial statements of
the subsidiaries for the financial year ended 31 December 2006.

Horwath Offices in Malaysia:
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5. RELEVANT FINANCIAL PERIODS AND AUDITORS (CONT’D)

The audited financial statements of Petra Energy Group for the Relevant Financial
Periods were reported upon without any audit qualification or emphasis of matter
except as foliows:-

Petra Resources

The auditors’ report of the ultimate holding company, Petra Perdana Berhad for the
financial year ended 31 December 2004 contained an emphasis of matter on a
disputed trade receivable balance in Petra Resources of approximately RM7.4 million
in respect of a disputed unit of measurement for work completed in previous financial

years.

The auditors’ reports of Petra Resources for the financial years ended 31 December
2004 to 2006 were reported on without any qualification or emphasis of matter.

Petra Fabricators

The auditors’ reports for the financial years ended 31 December 2004 and 2005
contained an emphasis of matter on the following:-

(a) a litigation undertaken by a supplier against Petra Fabricators for an amount of
approximately RM1.1 million. Petra Fabricators initiated a counter claim against
the third party for an amount of RM2.0 million for rectification work performed:;
and

(b) an amount of approximately RM1.7 million included in other receivables, being
rectification costs to replace defective parts supplied by a supplier referred to in
paragraph (a) above.

The Directors are of the opinion that the rectification costs of RM1.7 million included in
other receivables are recoverable in full from the supplier, and no provision is required
to write down the amount.

The Directors, based on legal advice, are of the opinion that no liability will arise from
this litigation. Additional information of this litigation is disclosed in Section 19.6 of this
Prospectus.

Horwath Offices in Malaysia:
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6. ACCOUNTING STANDARDS AND POLICIES

6.1 BAsIS OF PREPARATION

The financial statements of Petra Energy Group and Petra Resources are prepared
under the historical cost convention and modified to include other bases of valuation
as disclosed under significant accounting policies below. The financial statements
comply with applicable approved accounting standards in Malaysia for the Relevant
Financial Periods.

In the FY 2006, Petra Energy Group and Petra Resources have adopted all the new
and revised Financial Reporting Standards (‘FRS") issued by the Malaysian
Accounting Standards Board which are relevant to its operations and effective for
financial periods beginning on or after 1 January 2006. The applicable FRS are set out
below:-

FRS 3 Business Combinations

FRS 101 Presentation of Financial Statements

FRS 102 Inventories

FRS 108 Accounting Policies, Changes in Accounting Estimates and Errors

FRS 110 Events After the Balance Sheet Date

FRS 116 Property, Plant and Equipment

FRS 121 The Effects of Changes in Foreign Exchange Rates
FRS 127 Consolidated and Separate Financial Statements
FRS 132 Financial Instruments: Disclosure and Presentation
FRS 136 Impairment of Assets

The application of the revised FRS 101 has resulted in a change in the presentation of
the income statements, balance sheets, statements of changes in equity and cash flow
statements. The changes in the presentation have been applied retrospectively.

The adoption of the abovementioned revised FRSs did not result in substantial
changes to Petra Energy Group and Petra Resources' accounting policies and does
not have any financial effect on the profit after taxation of Petra Energy Group and
Petra Resources for the current financial period.

As of 31 December 2006, the following new and revised FRSs have been issued but
not yet effective until later periods:

FRS 117 Leases
FRS 124 Related Party Disclosures
FRS 139 Financial Instruments: Recognition and Measurement

Horwath Offices in Malaysia:
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